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SERVICES DIVISION INDICATICHNS JOURNAYL,
5 April 1955

1. Formess Straite- Econfiil — Fighing Boats (rganization
Info Date ~ Nov 54

Reports from two separate sources in the Shihet'ang area of
Cheklang frovince deseribe the orfanization of fishing junks into units of
battalions (100 boats), companies (36 boats) and teams (1 boats).

8/PM Comment: The organization of coastal junks into such large units
centrasts with previcus units organized for mutual assistance, nuubering no
more “than five boats each, Although the Communist overnment has exerted
control ovsr the movement of fishing junks in the Formoss Straits for several
years, the November organiz:tion into battalions and companies coineided with
announceitents from Peking that seamen on the Chekiang coast were pledzed to
"help the P14 oross the sen to liberate Taiwun and the cosstal islandsn,
Although no detailed inforration is available on the functions of these
organizaticns, it seems clear thet such large units would b ucre useful

for wilitary transport than for economic purposcs,

Sources: FBIS, 'snily Report, Far Eact. o6 Now 54y AMA 27, CUOC
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Info Date - 1 April 1955 25X1 25X1
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| y ] now
visiting Hong Kong, states that 1t is the consensus of Toreign divlemats in
Peking thet the Chinese Commu ists will soon attack the :atsus and Jusmoy,
The foreign diplicuats reportedly believe that the Chinese nre prepared for
US retaliation but do not expect that the US will react to an atiBek on the
off-ghore islands, If there should be rzajor US retaliation, the Chinese
fommunists are expected to seek Soviet help pursuant to the Sino-Soviat
treaty; they also hope that the United “indom, India et 2l would intervens
to sesk a pesceful solution,

S/CM Comment: This is probably a faithful renditicn of the opinion of the
Peking diplomatic colony~ewand frobably reflects also what the Chinese
Comrunists want the world to think., Whether or not it is an agourate
reflection of Chin-t's resl intentions or of her evaluation of the IS pose
ition is inpossible to Judge,

Sourde: State, HongKong tel no, 1969 s 1 April 1955, 8§,
(s/om)
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5 April 1955 ( p. 2)

B-W
Info Date - Late 1954 tc present)

The following represents S/TR's swmmary positicn on the cap—
abilities and intentiocnz of the Viet Minh towsrds Scuth Viet ¥am,

25X1 The Viet :igh, with strong support from the Chinese Communists,
continue to increase their military capabilitiss. Clendestine shipments of

Viet ¥inh logistic capabilities continue to be luproved, Ihe
Viet Minh and the Chincse have recently completed the restoration of the
Hanoi - Nam Quan railroad and its comnection aseross the border with the
Chinese system at Pinghsing. At present both the rail line extending south
fromianoi tc Nam Dinh and the demarcation line, and the line extending
northwest to Lao Kay are under reconstructicn., The Vlet iinh have announcad
their intentlon of restoring these lines by the end of 1955, but it is doubbed
if both cen be comploted by this date.

It is evident from the continued build-up of the Viet ¥inh
nilitary capabilities thet the Communists are preparing for the possible
resusption of hostilitiss, Their intention to dominate all of Indo-China
seems apparent. It is poobablg, however, that they do not intend tc launch
an offensive to the scuth immedlately, because the critical situation in
Viet Nam may, in their opinion, bring them into control over the sntire
area without open hostilities.

25X1

Approved For Release 2006/11/05 : CIA-RDP61S00527A000100100065-4



